IFC: Decision on handling tax violations
On 08/06/2020, Taxation Department of Ho Chi Minh city announced the decision on handling tax violations for Saigon Industrial Foodstuffs Joint Stock Company as follows:

Article 1: handle the tax-related violations of following institutions:

1. Name: Saigon Industrial Foodstuffs Joint Stock Company
· Address: No. 66 - 68 Hai Ba Trung, Ben Nghe Ward, District 1, Ho Chi Minh city
· Business registration certificate No. 0301017568 issued by Department on Planning and Investment of Ho Chi Minh city the first time on 29/12/2005 and changed the 16th time on 21/10/2019.

· Business lines: Trading technology products, processing foods, lending warehouses, grounds, etc.

· Legal representative: Mr. Vo Thanh Dong Phuong – Chair of Board of Directors

2. Violated the administrative regulations: Declare the wrong amount of deducted VAT, led to lacking of payable VAT in 2018; declare wrong amount of taxable incomes according to Article 103 of the Law on Tax management No. 78/ 2006/ QH11 issue don 29 Nov 2006.

3. Penalty as: 

Clause 03, Clause 04, Article 06 and Clause 2, Article 10 of Decree No. 129/ 2013/ ND – CP issued on 16 Oct 2013 by the Government on penalties for violating the tax-related laws 

4. Aggravation (If any): None

5. Extenuating circumstances (if any): None

6. Apply the penalties and solutions to recovering the consequences as follows:

a. Administrative penalty: 

Penalty for administrative violations: VND 10,808,547. 

In which:

+ Penalty for false declaration, leading to shorting payable VAT (sub-section 4254): VND 2,100,000

+ Penalty for false declaration, leading to shorting payable corporate income tax (sub-section 4254): VND 7,308,547

+ Penalty for false declaration at the taxation declaration letters leading to shorting payable income tax (sub-section 4254): VND 1,400,000

b. Solutions:

· Reduce the deducted VAT (sub-section 1701): VND 80,612,659

· Collect tax arrears (sub-section1052): VND 36,542,734

· Adjustment to decrease the loss: VND 23,907,920,022

Deadline to recovering the consequences: 10 days, from the date that the Company receives this decision

Every expense to carry out the solutions to recovering the consequences must be taken by the violator mentioned at Article 01 of this decision

Article 02: This decision took effect from the date of signature

Article 03: This decision was:

· Assigned to Mr. Vo Thanh Dong Phuong – Chair of Board of Directors and legal representative of the Company mentioned at Article 01 of this decision for enforcement

· Within 10 days after receiving this decision, Saigon Industrial Foodstuffs Joint Stock Company must adjust and pay the penalty according to Clause 6, Article of This Decision to the Account No. 7111.1056137 of the Tax Department of Ho Chi Minh City, opened at the National Treasury in Ho Chi Minh City

· Saigon Industrial Foodstuffs Joint Stock Company mentioned at Article 01 of this decision must strictly enforce this decision. After the deadline, if Saigon Industrial Foodstuffs Joint Stock Company does not enforce, the Company will be forced for enforcement in accordance with the laws

· Saigon Industrial Foodstuffs Joint Stock Company has the right to complain or sue toward this decision in accordance with the laws

· Sent to the National Treasury in Ho Chi Minh City to collect the payments, late payments and penalties

· Sent to the Tax Declaration – Accounting Division, Inspectors Division No. 2 of the Tax Department of Ho Chi Minh City for enforcement

